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Mills Ltd.

Report on the Audit of the Financiil Statements

Qualified of Opinion

We were engaged to audit the financial statements of Ratanpur Steel Re-Rolling Mills Ltd (,the
Company'), which comprise the statement of financial position as at June 30, 2021, and the statement
of profit or loss and other comprehensive income, statement of changes in equity and statement of
cash flows for the year then ended, and notes to the financial statements, incluiing a summary of
signifi cant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for eualified Opinion
1 section of our report, the accompanying financial statements present fairly, in all material respects, the

financial position of tlre Company as at June 30,2027, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Qualified of Opinion

l. Inventories and Purchase

We could nofobtain sufficient appropriate audit evidence of BDT 1,563,265,655 for inventory in
note no. 07 to the financial statements. In addition, we could not obtain sufficient appropriate
audit evidence of the purchases made by the company during the year of an amount of BDT
1,208,176,003 in note no. 20.01 to the financial statements.

2. Revenue and Accounts Receivables

Included in the Revenue in note no l9 to the financial statements, we could not obtain sufficient
appropriate audit evidence of BDT 1,450,512,204. Furthermore, we could not verify the accounts
receivables of BDT 3,393,915,713.

3. CapitalWork-In-Progress

Included in the non-current assets within Capital Work in Progress in note no. 05 to the financial
statements an amount of BDT 54,213,190.In our opinion, the company should recognize tlre
capital work in progress in the Property, Plant and Equipment and depieciation should bJchargecl.
thereon.

4. Property, Plant and Equipment

We could not verify fhe appropriateness of book value of the Property, plant and Equipment of
the company shown in note no. 04 to the financial statements.
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trndependent Auditor,s Report
To the Shareholders of Ratanpur Steel Re-Rolling

5. Going Concern

As discussed in note no. 14 to the financial statements, the Company
949,958,730. The cornpany has not paid the loan amount when it

has outstanding loan of BD'f
becomes due. The company
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could not arrange any fund to repay the due amount within the prescribed time. The amount of
gross loss forthis year is BDT 190,352,234whichresults fromthe excessive costs of production
and the net negative operating-cash flow is BDT 27,378,095. This situation indicates that a
material uncertainty exists that may cast significant doubt on the Company's ability to continue as
a going concern. The financial statements do not adequately disclose this matter.

6. Lease

As per para 9 of IFRS I 6, at inception of a contract, an entity shall assess whether the contract is,
or contains, a lease. A contract is, or contains, a lease ifthe contract conveys the right to control
the use of an identified asset for a period of time in exchange for consideration. We could not
obtain sufficient appropriate evidence to conclude weather any lease obligations are required to
calculate or not.

7, WPPF, Welfare tr'und and Worker,s Welfare tr'oundation F,und

We could not obtain sufficient appropriate evidence regarding the reimbursement of the payment
of WPPF and Welfare Fund to employees.amount of BDT 7,118,474 as described in note no. 17.
The company has not yet been constituted any such fund on Worker's Welfare Foundation Fund.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
audit of the financial statements section of our report. We are independent of the company in
accordance with tlie ethical requirements that are relevant to our audit of the financial statements and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the
IESBA code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the context
of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. In addition to the matters described in the Basis for
Qualified Opinion section we have determined the matters described below to be the key audit mdtters
to be communicated in our report.
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Key audit matters How our audit addressed the key audit matters

Property, Plant and Equipment
This represents a significant amount in the
company's (Balance Sheet) Statement of Financial
Position. There is a risk of determining which costs
nreet the criteria for capitalization Determining the
date on which the assets are recognized to propefty,
plant and equipment and depreciation commences.
This estirnation of economic useful lives and
residual value assigned to fixed assets.

We identified the carrying value of property, plant
and equipment as a key audit matter because of the
high level of management judgement involved and

its significance to the financial statements.

At June 3 0, 2021 , the company reported the
carrying value of property, plant and equipment
amounts BDT 1,894,1 01 ,89J (June 30, 2020: BDT
1 ,905,5 5 9,420)

Our audit procedures to assess the carrying value
of properfy, plant and equipment, include the
followirg controls testing and substantive
procedures:

Assessing the design, i-plementation and

operating effectiveness of k.y internal
controls over the completeness, existence and

accuracy of properfy, plant and equipment
including the key internal controls over the

estimation of useful economic lives and

residual values:

Assessing, on a sample basis, costs caprtalized
during the >lear by comparing the costs

capitahzed with the relevant underlying
documentation, which included purchase

agreements and invoices, and assessing

whether the costs capitahzed met the relevant
criteri a for c apita)ization.
Testing the key controls over the
management's j udgement in relation to the

accounting estimates of the depreciable lives
and residual values of property, plant and

equipment.

Reconcile on a sample basis the additional
capitalized costs for the year to the underlying
invoices and supporting documents.

We traced payments to supporting documents.
We assessed the adequacy of the disclosures
of the financial statements.

See note no. 4.00 and Annexure-A to the financial statements

Measurement of deferred tax liability

Company reported net deferred tax liability totaling
BDT 141 ,964,140 as at June 30, 2021 . Significant
judgment is required in relation to deferred tax
liabilities as their calcurlation is a complex one.

We obtained an understanding, evaluated the

design and tested the operational effectiveness of
the Company's key controls over the recognition

and measurement of deferred tax liabilities and

the assumptions used in estimating the useful life
of the assets.

See note no. 12.00 to the financial statements
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Other Information

Management is responsible for the other information. The other information comprises all of the
information in the Annual Report other than the consolidated and separate financial statements and
our auditors' report thereon. The Annual Report is expected to be made available to us after the date
of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not express
any form ofassurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially miSstated.

If, based on the work we have performed on the other information that we obtained prior to the date of
this auditor's repoft, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

Responsibilities of Management and Those Charged with Governance' for the tr'inancial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting'unless management either intends to liquidate the company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our responsibility is to'conduct an audit of the financial statements in accordance with International
Standards on Auditing and to issue an auditor's report. However, because of the matter described in
the Basis for Disclaimer of Opinion section of our report, we were not able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion on these financial statements.
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We are independent of the company in accordance with the

Accountants' Code of Ethics for Professional Accountants

requirements that are relevant to oqr audit of the financial
fulfilled our other ethical responsibilities in accordance with

Report on Other Legal and Regulatory Requirements

.aEm..#ffi*$. ffi
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lnternational trthics Standards Board for
(ItrSBA Code) together with the ethical
statements in Bangladesh, and we have

these ethical requirements.

In accordance with the Companies Act 1994 and the Securities and Exchange Rules 1987, we also

report the following:

a) we have obtained all the information and explanations except noted above which to the best of our
knowledge and belief were necessary for the purposes of our audit and made due verification thereof;

b) in our opinion, proper books ofaccounts as required by law have been kept by the company so far
as it appeared from our examination of these books;

c) The statements of financial position and 'statements of profit or loss and other comprehensive
income dealt with by the report are not in agreement with the books of accounts and returns; and

d) The expenditures, except as noted above, was incurred for the purpose of the Company's business.

Managing Partner

Mahfel Huq & Co.
Charlered Accountants

DVC, #1 11p0 1. 05AS 32467 e
Dlraka, November 18, 2021

Howlader Mahfel tluq F
ICAB Enrolment No. 01 05



Ratanpur Steel Re-Rolling Mills Limited
Statement of Financial Position

As on 30 Jun e,,2021

Particular

Assets

Non-Current Assets

Property Plant and Equipment

Capital Work-In-Progress

Current Assets

Advances, Deposits and Prepayments

Inventories

Accounts Receivable

Cash and Cash Equivalents

Total Assets

E,quity and Liabilities
Shareholders' Equity
Share Capital

Share Premium

Revaluation Surplus of Land

Retained Earnings

Non-Current Liabilities
Deferred Tax Liability
Long term Liabilities

Current Liabilities
Short term Liabilitfus

Creditors and Accruals

Income Tax Liability
Liabiliff for WPPF and Welfare Fund

Total Liabilities
Total Shareholders' E,quity and Liabilities

Net Asset Value (NAV) Per Share

The annexed notes form and integral

Chief Financial Officer Company Secretary

Signed in terms of our separate report of same date.

7,280,819,339 7,513,883,879

51332r5041250

3 68 ,925,683
1,563,265,655

3,393,97 5,713

6,337,200

5,560,9 64,404
248,503,723

1,846,028,730

3,425,863,520

40,568 ,431
280 819,339 7,513 883 879

4154619621221

1,01 1,gg0,gg0

750,000,000

943,950,000

1,841,721,341

51027 19611423

1,01 1,890,880

750,000,000

943,950,000

2,322,120,543

lrr3416gg,302
147 ,964,140
986,724,763

1,,057 16641172

146,238,371

91 1 ,425,801

1,599,1 68,815

949,958,730

213,83 I ,260
435,3J 9,924

21733,,857 1117

1,4280258,284

870,474,062

I 18,990,356

431,67 5,391

7,118,474

2,48519221456

18.00 44.94

of these financial statements

49.69

fn,ffi (ru@
Managirrg Director CKairman

FCA
ICAB Enrolment No. 105

Managing Partner

Mahfel Huq & Co.
Chartered Accountants

l-_. r
I 

notes 
l

4.00

5.00

6.00

7.04

8.00

9.00

10.00

11.00

12.00

13.00

14.00

15.00

16.00

17.00

1,948,315,088

7,894,101,898

54,21 3, 1 90

1,9521919r47 5

1,905 ,559,420
47,360,055

Dhaka, November 18, 2021. DVC :2LL1, 780 1 05AS 3Z4GT I



Particular

Revenue

Cost of Goods Sold

G ross (Loss) / Profit

Operating Expenses

Administrative and Other Expenses

Selling and Distribution Expenses

Operating (Loss) / Profit

L firur.e cost
Financ e &. Other Income

Profit before WPPF and Income Tax

Contribution to WPPF and Welfare Fund @ 5%

Net (Loss) / Profit Before Income Tax

Tax Expenses

Current Tax

Deferred Tax

Net (Loss) / Profit After Tax

Earning Per Share (EPS)

21.00

22.0A

23.00 I- e4t,5s1 JrrT
z4.oo I t,tqg,s+tll t,zso,o:sl

(369,380,913) 149,487,944

(7,118,474)

142,369,471(369,390,913)

25.00

26.00 (8,703 ,433)
(1,725,7 68)

(3 1,482,835)

(4,633,214)

(379,910,114) 106,253,422

1.0527.00 (3.75)

The annexed notes form and integral part of these financial statements

an

ICAB Enrolment No. 105

Managing Partner

Mahfel Huq & Co.

Chartered Accountants

Ratanpur Steel Re-Rolling Mills Limited
Statement of Profit or Loss and other Comprehensive Income

For the year ended 30 June, 2021

E
19.00

20.00

Amount in BDT
30-Jun -20

Chief Financial Officer Company Secretary

Dhaka, November 18, 2021.

Signed in tegms of our separate report of same date.

1,450,572,204

(1,640,924,437)

(190,3 52,233)

(39,197,092)
(19 ,944,552)
(19,252,540

(229,549,325)

(139,931,597)

3,239,046,345

(2,889,022,732)

350,023,613

298,296,259

(148,808,314)

lxkffi {'rt",
Chairm

HowladenMahfel Hu(, FCA

DVC : 2!LI7B01 05AS g246T s



Ratanpur Steel Re-Rolling Mills Limited
Statement of Changes in Equity

For the Year ended 30 Jun er 202l
Amount in BDT

Particulars Share Capital Retained Earnings
Revaluation

Reserve
Share

Premium
Total Equity

Balance as on 01 July 2020 1,01 1,890,880 2,322,120,543 943,950,000 75 0,000,000 5,027 ,961,423

Profit / (Loss) after tax (319,810,114) (379,810, Tl4)

Cash Dividend ( 101,189,088) (l01,l8g,0gg)

Balance as on 30

June - 2021
1,011,890,890 lr84lrl2lr34l 943,950,000 750,000,000 4154619621221

Proposed Dividend (Cash @ 0%) Tk. 0
Proposed Dividend (Stock @ 0%) Tk. 0

For the year ended 30 Juner2020

The annexed notes form and integral part of these financial statements

Chief Financial Officer
&V tyypsv? gnom--
Company Secretary Tector Managing Director Chairman

Particulars Share Capital Retained Earnings
Revaluation

Reserve
Share

Premium
Total Equity

Balance as on 0l July 2019 1,01 1,890,880 2,300,956,392 943,950,000 750,000,000 5,006,797 ,272

Profit / (Loss) after tax 106,253,421 106,253,421

Cash Dividend (85,089,270) 85,089,270

Balance as on 30

June - 2020
1,01 1,890,880 2,322,120,543 943,950,000 750,000,000 5,027,961,423
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Ratanpur Steel Re-Rolling Mills Limited
Statement of Cash Flows

For the Year ended 30 June, 2021

m
I e,n5,364,03 I)l
I rl7 ,548,1 70) |

| (ro,qoo,:g:)l

77,731,563

EI
@

(85,089,270)

0 3s1- J0?)
47,926,138

40,56g,4n

0.77

D.
E.

F.

The annexed notes form and integral part of these financial statements

Particular

Caslt Flows from Operating Activities

Collection from sales and other income

Less: Payment for cost and other expenses

Less: Interest Paid

Less: Income Taxe/ Advance Tax Paid

Net cash inflow /(outflow) from Operating Activities

Cash flows from Investing Activities

Acquisition of property, plant & equipment

Investment in FDR

Capital work in progress

Net cash inflow /(outflow) from Investing Activities

Cash flows from Financing Activities

Short term loan Repayment

Dividend Paid

Lease Loan Repayment

Net cash inflow (outflow) from Fianancing Activities

f{et increase/(Decrese) in cash & cash equivalents (A+B+C)
Cash and cash equivalents at the beginning

Cash and cash equivalents at the end (D+E)

Net Operatiig Cash Flow Per ShareG.

Chief Financial Officer Company Secretary
(Y),W 3n

Managing Director Chairman

H
I i\VfLJ Il ,".r" 

l

1,494,209,552

(1,506,5 87 ,647)

5,000,000)

(27,378,095)

(6,853,135)

(6,853,135)

(34,231,231)

40,568,431

6,337,200

(0.27)



Ratanpur Steel Re-Rolling Mills Limited
Notes to the Financial Statements
For the year ended 30 June,202l

1.OO REPORTING ENTITY

1.01 Legal form ofthe entity

Ratanpur Steel Re-Rolling Mills Limited (hereinafter referred to as 'RSRM') was incorporated on22 April,i986 vide
the certificate No C-l549211058 of 1985 t6 1986 as a private limited (a company limited by shares) company in Bangladesh
under the companies Act; I 9l 3. The company was converted to a public limited company on 12 lune 2012 complied as per
provision of companies act, 1994. The Company is listed with Dhaka Stock Exchange (DSE) and Chittagong Stock
Exchange (CSE) as a publicly quoted company. Trading ofthe shares ofthe company started in two stock exchanges from
22 September, 2014 The company set up its Re-Rolling Mills factory at 176, BaizidBostami I/A, BaizidBostami road.
Nasirabad, Chittagong and started its commercial operation/production from 01 July, 1986. The registered office of the
company is situated at Nahar Mansion, I 16, CDA Avenue, Muradpur, Chittagong.

1.02 Nature of the Business

The Principal activities of the company are to manufacture & sales of M.S Bar of various grades (60 Grade/500 W TMT)
from MS Billet.

2.00 Basis Of Accounting

These Company statements have been prepared on historical cost basis except for certain assets which are stated either at
revalued amount or fair market value as explained in the in the accompanying notes and, therefore, do not take into
consideration the eff'ect of inflation. Historical cost is generally based on the fair value ofthe consideration give in exchange
for goods and services at the time pftheir acquisition_

2,01 Statement of Compliance

The finarrcial statements have been prepared on a going concern basis following accrual basis ofaccounting except for Cash
Flow Statement and the disclosures of information made in accordance with the requirements of the Company Act 1994, the
Securities & Exchange Rules 1987 and lnternational Accounting Standards (iASs) and Intemational Financial Reporting
Standards (lFRSs) as adopted in Bangladesh by the Institute of Chartered Accountants of Bangladesh (ICAB) as

lntemational Acqounting Standards (lASs) and Intemational Financial Reporting Standards (IFRSs).

2.02 Preparation and.Presentation of Financial Statements

The Board of Directors, whose are responsible for preparation and presentation ofthe financial sratement including adequate
disclosures, as well as they approved and authorized for issue ofthese said financial statements.

2.03 Basis of Reporting

This Financial Statements includes statement offinancial position and Statement ofProfit or Loss and Other Comprehensive
Income, Statement of Changes in Equity & Notes to the accounts that have been prepared & presented in accordance with
the IAS-l "Presentation of Financial Statemenls" based on accrual basis of accounting fotlowing going concern assumption.
Statements of cash flow are prepared in accordance with the IAS-7 "statement of Cash Flows". This Financial Statements
are prepared and presented by the company for all stakeholders or extemal users in accordance with identified financial
reporting lramework.

2.04 Other Regulatory Compliances

As required by the company, the management complies with the following major legal provisions in addition to the
Companies Act 1994 and other applicable laws and regulations:

a) The Income Tax Ordinance 1984;

b) The Income Tax Rules 1984;

c) Value Added Tax and Supplementary Duty Act, 20 t2;
d) Value Added Tax and Supplementary Duty Rules, 201 6;

f) Bangladesh Labor Aci, 2006 (Amendment 201 5);

g) The Securities & Exchange Ordinance, 1969;

h) The Securities & Exchange Rules, 1987.

10
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2.05 Basis of Measurement

The financial statements have been prepared on a going concern basis under the historical cost convention except for some

classes of Property, Plant and Equipment (PPE) which are measured at revalued amount and therefore, do not take into

consideration the effect of inflation. The accounting policies, unless otherwise stated, have been consistently applied by the

company and are consistent with those ofthe previous year.

2.06 Going Concern

The company has adequate resources to continue its operations for the foreseeable future. For this reason the directors

continue the procedures to adopt the going concem basis in preparing the Financial Statements. The current revenue

generations and resources of the company are sufficient to meet the present obligation of its existing businesses and

operations.

2.07 COVID-I9 pandemic

Crises and global effects of pandemics were described as an unforeseen event which have negatively affect on project

developments in the real estate industry. In consequence, revenue has been fall .

2.08 Reporting Period

The financial statements of the company cover twelve (12) months from 01 .Tuly, 2020 to 30 June, 2021.

2.09 Authorization for Issue

These flnancial statements has been authorized for issue by the Board ofDirectors at l8 November, 2021

2.10 Consistency

Unless otherwise stated, the accounting policies and methods for computation used in preparation ofthe financial statements

as at and for the period/year then ended are consistent with those policies and methods adopted in preparing the Financial

Statements lbr the previous period/year then ended.

2.11 Comparativelnformation
Comparative infbrmation has been disclosed in accordance with IAS-1: Presentation of financial Statement in respect of the

previous period fbr all numerical information in the current financial statements as below:

a) Statement of Financial Position as at the end of the preceding financial period;

b) Statement of Proflt or Loss and other Comprehensive Income for the comparable year of preceding financial period;

c) Statement ofChanges in Equity for the comparable period ofpreceding financial year;

d) Statement Cash Flows fbr the comparable period ofpreceding financial year, and

e) Notes, comprising a summary of a significant accounting policies and explanatory information.

The narrative and descriptive information where it is relevant for understanding of the current period financial statement has

also represented.

Re-arrangement

Comparative figures have been rearranged wherever considered necessary to ensure better comparability with the current

period without causing any impact on the profit and value ofassets and liability as reported in the financial statement.

2.12 Functional and presentation currency

These f-rnancial statements are prepared and presented in Bangladeshi currency (Taka), which is the Company's functional

currency. All flnancial infbrmation presented in Taka has been rounded off to the nearest integer.

2.13 Use of Estimates and Judgments

The preparation of these flnancial statements, in conformity with IASsiIFRSs, required management to make judgments,

estimates and assumptions that atfect the application of accounting policies and the reported amounts of assets, liabilities,

income and expenses. Aotual results may'difi'er fiom these estimates. Estimates and underlying assumptions are reviewed

according to going concern basis. Revisions to accounting estimates are recognized in the period in which the estimates are

revised and in any luture periods aff'ected. In partioular, information about significant areas of estimation of uncertainty and

critical judgments in applying accounting policies that have the most significant effect on the amounts recognized in the

financial statements are ihcluded in the following notes:

Note: 4

Note: 5

Note: 6

Property, plant and equipment

Capital Work in Progress

Advance, Deposits and Prepayrnents
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Note:7 Inventories

Note: 8 Accounts receivables

Note: 12 Deferred tax liabilities
Note: 15 Creditors & Accruals
Note: l6 lncome tax liability
Note: 32 Depreciation to be charged

2.14 Measurement of fair values

A number of accounting policies and displosures require tbr the measurement of lair values, for both financial and non-
financial assets and liabilities. The companies have an established control fiamework with respect to the measurement of f'air
values. This includes a valuation team that has overall responsibility for overseeing all significant fair value measurements,
including Level 3 fair values, and reports directly to the Chief Financial Officer. The valuation team regularly reviews
significant unobservable inputs and valuation adjustments. Significant valuation issues are reported to the Group's Audit
Committee. When measurir.tg the fair value of an asset or liability, the entity uses market observable data as far as possible.
Fair values are categorized into difl'erent levels in a fair value hierarchy based on the inputs used in the valuation techniques
as follows:

Level l: Quoted prices (unadiusted) in active markets for identical assets and liabilities

Level 2: lnputs other than quoted prices included in Level I that are observable for the asset or tiability, either directly (i,e. as
prices) or indirectly (i.e. derived from prices).

Level 3: Inputs for the assets or liabilities that are not based on observable market data

Ifthe inputs used to measure the fair value of an assets or liability might be categorized in different levels ofthe fair value
hierarchy as the lowest level input that is significant to the entire measurement.

Z.l5 Financial Risk Management

International Financial Reporting Standard IFRS 7- Financial Instruments: Disclosures - requires disclosure of information
relating to both recognized and unrecognized financial instmments, their significance and performance, acoounting policies,
terms and conditions, net f'air values and risk information- the companies policies for controlling risks and exposures.

The company management has overall responsibility for the establishment and oversight of the Company's risk management
framework. The-company's management policies are established to identify and analyze the risks f'aced by the Company to
set appropriate risk limits and controls and to monitor risks and adherence to limit.

Risk management polioies, procedures and systems

company's activities. 'fhe Company has exposure to

a) Credit risk

b) Liquidity risk

c) Market risk

The company is exposed to normal business risks
fiom non:performance of contractual obligations by
instruments fbr speculative or trading purposes.

2.15.1 Credit Risk

are reviewed regularly to reflect changes in market conditions and the
the fbllowing risks from its use of financial instruments:

from changes in market interest rates and currency exchange rates and

counterparties. The company does not hold or issue derivative flnancial

Credit risk is the risk ofa potential financial loss ofthe company resulting from the failure ofa customff or counterparty to a
financial instruments f-ails to meets its financial and contractual obligations to the company as and when they fall due.
Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis.

In moriitoring credit risk, debtors are grouped according to their risk profile, i.e. their legal status, financial condition, ageing
profile etc. Accounts receivable are related to sale of Finished Goods. Credit evaluations are performed on all customers
requiring credit over a certain amount. At the reporting date, there were no significant concentrations of credit risk. The
maximum exposure to credit risk is represented by the carrying amount of each financial asset in the statement offinancial
position. However, due to the number of parties comprising the group's customer base, Management does not anticipate
material losses froin rts debt collection.
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2.15.2 Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settled by delivering cash. The Company's approach to managing liquidity is to ensure, as far as possible,
that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Company's reputation. The company monitors its liquidity
risk and maintains a level of cash and cash equivalents deemed adequate by management to finance the company operations
and to mitigate the eff-ects of fluctuations in cash flows.

2.15.3 Market Risk

Market risk is the risk that changes in market prices such as foreign exchange rates, will affect the company's income or the
value of its holdings of financial instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimizing the return.

2.I5.4 Foreign Currency Risk

The company is exposed to currency risk on sales, purchases, borrowings and payables that are denominated in a cugency
other than the functional currencies ofthe company. To manage this exposure, the company has adopted direct risk reduction
methods based on matching receipts and payments on assets and liabilities.

2.15.5 Transaction risk

Transaction risk is the risk that the company will incur exchange losses when the accounting results are translated into the
home currency.

2.15.6 Economic risk

Econotnic risk ref'ers to the efl'ect of exchange rate movements on the intemational competitiveness of the company.

2.15.7 Interest Rate Risk

Interest rate risk arises fiom movement in interest rates. The company needs to manage interest rate risk so as to be able to
repay debts as they f'all due and to minimize the risks surrounding interest payments and receipts. The Company has no
signiticant risk ol'tluctuations in interest rates.

2,16 Fair Values

The fair value is the amount tbr which an asset could be exchanged, or a liability settled, between knowledgeable, willing
parties in an armls length transaction. The fair value oftrade and other short-term receivables are taken to approximate their
carrying value. The fair value of financial assets and liabilities are taken to their approximate their carrying value.

2.17 Components of the Financial Statements

According to the Intemational Accounting Standards (IAS)-1 as adopted by ICAB as IAS-1 "Presentation of Financial
Statements" the complete set of flnancial statements includes the following components.

a) Statement offlnancial position as at 30.lune 2021;

b) Statement of prolit or Ioss and other comprehensive income for the year ended 30 .Iune 2021 ;

c) Staternent ofcash tlows for the year ended 30 June 2021;

d) Statement ofchanges in equity fbr the year ended 30 June2021;
e) Notes, comprise a summary of signihcant accounting policies and other explanatory information for the year ended 30
June 202 l:

2.18 Related Party Disclosures

The company carried out a number of transactions with related party in the normal course of business and on arms'length
basis. The information as required by IAS 24: Related Party Disclosures has been disclosed in a separate note to the.
accounts.

2'19 Compliance with the requirements of applicable lnternational Accounting Standards (IASs) and lnternational
Financial Reporting Standards (lFRSs)

The following IASs and IFRSs are applicable for the preparation and presentation offinancial statements ofthe company for
the year under audit
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SL IASs or IFRSs No. Name of IASs or IFRSs
1 IAS.I Presentation of Financial Statements

2 IAS.2 Inventories

3 IAS-7 Statement of Cash Flows

4 IAS-8 Accounting Policies, Changes in Accounting Estimated and Errors
5 IAS- IO Event After Reporting Period

6 IAS.12 Income Taxes

1 IAS.16 Property, Plant and Equipment
8 IAS- 19 Employee Benefits

9 IAS.2O
Accounting for Government Grants and Disclosr-rre of Government
Assistance

0 AS.2I The Effects of Changes in Foreign Exchange Rates

I AS.24 Related Party Disclosures

2 AS-32 Financial Instrument: Presentation
aJ AS.3 3 Earnings Per Share

4 AS.3 6 hnpairment of'Assets

5 AS-3 7 Provision, Contingent Liabilities and Contingent Assets

6 AS-3 8 Intangible Assets

7 IFRS.7 Financial Instrument: Disclosures

8 FRS-8 Operating Segment

9 FRS.9 Financial Instruments

20 FRS- 1 2 Disclosure of lnterest in Other Entities
2l FRS.13 Fair Value Measurement

22 FRS.I 5 Revenue from Contracts with Customer

23 F'RS.I6 Leases

3.O() STTMMARY SIGNIFICANT ACCOUNTING POLICTES

The specific accounting policies have been selected and applied by the company's management for significant transactions
and events that have a material effect within the framework of IAS-1 "Presentation of Financial Statements" in preparation
and presentation of financial statements have been consistently applied throughout the period and were also consistent with
those used in earlier years.

For a proper und-erstanding ofthe financial statements, these accounting policies are set out below in one place as prescribed
by the IAS-1 "Presentation of Financial Statements". This recommendation of IAS-1 relating to the format of financial
statements was also taken into full consideration tbr fair presentation.

3,01 Consistency

Unless otherwise stated, the accounting policies and methods of computation used in preparation of the financial statements
as at and for the period/year then ended are consistent with those policies and methods adopted in preparing the Financial
Statements for the previous period/year.

3.02 Currentvrrsus non-currentclassification

The company presents assets and liabilities in the statement offinancial position based on current/non-cugent classification.

An asset is current when it is.

' Expected to be realized or intended to sold or consumed in the norrnal operating cycle.
. Held primarily fbr the purpose of trading.

' Expected to be realized within twelve months after the reporting period.

Or

' Cash or cash equivalent unless restricted from being exchanged or use to settle a liability
reporting period

All other assets are classified as non-current.

A liability is current when:
. lt is expected to be settled in the normal operating cycle.
. It is held primaiily fbr the purpose of trading.

' It is due to be settled within twelve months after the reporting period.

Or

' There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting.
The company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and

for at least twelve months after tt
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3.03 Property, Plant & Equipment

3.03.1 Recognition and Measurement

Propeny, plant & Equiprnent are accounted for according to IAS 16 "Property, Plant and Equipment" at Historical cost less
cumulative depreciation except land and land development which consider to carried at revalued amount, being fair values at
the date olrevaluation less subsequent impairment losses, ifany.
Cost includes expenditures that are directly attributable to the acquisition of the assets. The cost of self'-constructed or
installed assets includes the cost ofmaterials and direct labor, any other costs directly attributable to bringing the asset to the
working condition tbr its intended use and the cost of dismantling and removing an item and restoring the site on which they
are located.

When parts of an item of Property, Plant and Equipment have different useful lives, they are accounted for as separate items
(major components) of Property, Plant and Equipment.

3.03.2 Subsequent Costs

The cost of replacing part of an item of Property, Plant and Equipment is recognized in the carrying amount of the item, if it
is probable that the future economic benefit embodied within the part witl flow to the company and its cost can be measured
reliably. The cost ofthe day to day servicing ofProperty, Plant and Equipment are recognized in prof)t and loss as incured.

3.03.3 Depreciation

Land is held on a tieehold basis and is not depreciated considering the unlimited life. ln respect of all other property, plant
and equipment, depreciation is recognized in the statement of profit or loss and other comprehensive income on the
diminishing balance method over the estimated useful lives of property, plant and equipment. Depreciation is charged on
addition rvhen it is ready fbr use and no depreciatron is charged in the month of disposal. The depreciation method used
reflects the pattern in which the assets economic benefits are consumed by the entity. The depreciation charge tbr each period
is recognized as an expense unless it is included in the carrying amount of another asset. Depreciation is charged in
compliancc ri'ith IAS: l6 (Property, Plant and Equipment). Depreciation is provided on a diminishing balance method at the
rate(s) shown below:

C atego ry Rate
Land and land Development 0%
Factory Building & Civil Construction 4%
Plant & Machinery 10/I /O

Logistics Equ pment 10/I /O

Furniture & F xture t0%
Motor Veh cles 20%
Office Equ pment t0%
Machinery under capital lease -1fJ /

t/o

Depreciation methods, useful lives and residual values (if any) are reassessed at the reporting dates every year. Upon
retirement ofassets, the cost and related accumulated depreciation are eliminated from the accounts and resulting gain or loss
is charged or credited to statement ofprofit or loss and other comprehensive income.

3.03.4 Revaluation of Fixed Assets

The company revalued its land & land development on 12 April 2012 by Emerging Resources Ltd. following the resolution
of the Board of Directors on 30 April 2012 to make a reflection of the present value of those assets in the financial
statements as on 30 June 2012. The Company did not revalue its other assets as because the diUbrence ofpresent value and
book value o1'such asset is insignificant.

3.04 Capital/Construction work in Progress

Construction work in progress is a general ledger account in which the costs are recorded that are directly associated with
constructing an asset. This can be one of the largest fixed asset accounts, given the amount of expenditures typically
associated with cdnstructed assets. The account has a natural debit balance. Once an asset is placed in service, all costs
associated with it that are stored in the construction work in progress account are shifted into w.hichever fixed asset account
is most appropriate fbr the asset. The most common fixed asset account to which these costs are shifted is Buildings, since
most construction projects relate to that frxed asset. However, the account is also sometimes used fbr machinery, and as such
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would store the costs associated with buying, transporting, installing, and testing machinery. while costs are beingaccumulated in the construction work in progress account, do not commence depreciating the asset, because it has not yet
been placed in service once the asset is placed in service and shifted to its final fixed asset account, begin depreciating it.Thus, the construction work in progress is one of only two ilxed asset accounts that are not depreciated 

-The 
other account

that is not depreciated is the land account.

3.05 Intangible Assets

Recognition and measurement

Intangible Assets that are acquired by the company and have finite useful lives are measured at cost less accumulated
amortization and accumulated impainnent losses, if any. Intangible Assets are recognized when all the conditions fbrrecognition as per IAS 38 "lntangible Assets" are met. The cost of intangible Assets comprises its purchase price and directly
attributable cost ofpreparing the assets for its intended use Subsequent expenditure is capitalized only when it increases the
f'uture economic beneflts embodied in the specific asset to which it relates. All other expenditures are recognized in profit orloss as incured. Amortization is recognized in profit or loss on a straight line basis over the estimated usefr.rl lives ofintangible assets, fiom the date that they are available for use. Presently ile company has no acquired intangible assets orintemally generated intangible assets.

3.06 Inventories

3.06.1 Nature of Inventories

Inventories cornprise Rarv Materials (MS Billet), Packing Marerial, Stores and Spares, and Finished coods (MS Rod).

3.06.2 Valuation of the Inventories

Inventories are measured at the lower of cost and ex-fhctory net realizable value in compliance with ,.lAS 2: Inventories,,.
The cost of inventories is based on weighted average principle and includes expenditure fbr acquiring the inventories and
bringing them to their existing location and condition. Net realizable value is estimated upon selling price in the ordinary
course of bttsitress less estimated cost of completion. when the inventories are used, the carrying amounts of those
inventories are recognized as an expense in the year in which the related revenue is recognize<J.
According to the reqr:irement of IAS-2, Inventories are valued at the lower of cost or net realizable value.

Ca tego ry

lower.

Raw materialt
lower.

tlaseo on welghted average rnethod.

Finished goods

Raw rnaterials

Store items

3.07 Leased assets

The leased liability is considered as a Irinance lease.
profit or loss and other colnprehensive incorle upder

3.08 Foreign (lurrencl,'l'ransaction r-l-ranslation

So the interest expense on Lease liability is charged to t5e statemept of
flnance cost.

Foreign curenoy transactions are translated into Bangladeshi Taka at the exchange rates ruling at the transaction dates
according to IAS 21: The effect ofchanges in Foreign Exchange Rates". Monetary assets and liabilities denominated in the
foreign currencies are translated at prevailing rates on the balance sheet (financial position) date. Non-monetary assets and
liabilities denominated in foreign currencies, which are related at historical cost, are translated into Bangladesh Taka at the
exchange date ruling at the date of transactions. Foreign exchange fluctuation gain/losses are charged io the statement ofprofit or loss and other Comprehensive Income for the respective period. In the financial year 2020-i021, there is no fbreign
culrency transactiotl happened except translation of fbreign ourrency account of IpO refund wa'ant.

3.09 Financinllnstruments

The oompany initially recognizes loans and receivables and deposits on the date that they are originated. All other financial
assets are recognized initial'ly on the trade date, which is the date of group becp becomes a party to thy to the contractual provisisions of
the instrument. The cornpany derecognizes financial assets when the contractual rights to the cash flows from the asset
expire, or it translers the rights to receive the contractual cash flows on the financial assets in a transaction in rvhich
substantially all risks and rewarris of ownership of the financial asset are transf'ered. Financial Assets comprise accounts
receivables: Advance, Deposits and Prepaynents; Cash and Cash Equivalent. The company recognizes a[ linanciat liabilities
on the trade date which is the date the company becomes a party to the contractual provisions of the instruments. The
company derecognizes a flnancial Iiability when its contractual obligations are discharged, cancelled or expired. Fi,ancial
liabilities Oonlprise Accounts payable ancl other financial obligation. :;{-;i1.,:
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3.09. I Accounts Receiva ble

Accounts receivable are recognized initially at invoice value which is the fair value ofthe consideration given in return. Afterinitial recognition, these are carried at cost less_ impairment losses, if any, due to un-collectability of any amount sorecognized Provision fbr doubtful debts is made based on the company policy. Bed debts are written off considering thestatus of individual debtors Receivables from fbreign currency transactions are recognized in Bangladeshi raka using theexchange rates prevailing on the date oftransaction.

3.09.2 Advances, Deposits and prepayments

Advances are initially measured at cost. After initial recognition, advances are carried at cost less deductions, adjustments orcharges to other account heads such as Properfy, Plant and Equipment; Inventory or Expenses. Deposits are measured atpayment value Prepayments are initially measured at cost, after initial recognition, prepayments are carried at cost lesscharges to profit or loss.

3.09.3 Cash and Cash Equivalents

ordinary shares are classified as equity. Incremental costs directly attributable to the issue ofordinary shares are recognizedas a deduction tiom equity, net ofany tax effect.

3.09.5 Accounts Payable

The company recognizes a financial liability when its'contractual obligations arising from past events are certain and thesettlement of which is expected to result in an outflow from the .o*puriof ..sources embodying economic benefits.

3.I0 lmpairment

3.10.1 Financial Assets

A financial instrument is any contract that gives rise to financial assets and a financial liability or equity instrument ofanother entity.

cash and cash equivale.ts oonsist of cash in ha.d and
that are readily convertible to a known amount of cash,

3.09.4 Share Capital

demand deposits, together with short-terrn, highly liquid investments
and that are subject to an insignificant risk of changes in value.

financial asset or financial liability
to the acquisition or issue of the

tax assets are reviewed at

indication exists then the

amount of an asset or its

Statement of cash Flows" and the cash flows from operating
by the Securities and Exchange Rules lggl and considering

Flow from operating Activities using the Direct Method,,.

Initial Measurenient

All flnancial instrurnents are initially measured at f'air value plus or minus, in the case of a
not at fair value ihrough profit or loss, transaction costs that are directly attributable
financial asset or tinancial liability.

Classification and subsequent measurement of financial assets
Financial assets are classified in the following measurement categories:
a) Fair value through profit or loss (FVpL);
b)Fair value through other comprehensive income (I VOCI); or
c) Amortized cost.

classification and subsequent measurement of financiar riabilities.
Financial liabilities are olassified in the fbllowing measurement categories:
a) Fair value through prolit or loss.(FVpL),
b) Amonized cost.

3.10.2 Non-Financial Assets

Statement of cash flows is prepared in a'cordance with "lAS-7:
activities have been presented under Direct Method as required
the provisions that "Enterprises are Encouraged to Report Cash

The carrying amounts of the company's non-financial assets, other than inventories and defe*ed
each reporting date to determine whether thBre is any indication of impairment. If any such
recoverable amount of the assets are estimated. An impairment loss is recognized if the carrying
related cash-generating unit (cGU) exceeds its estimated recoverabre urount.

3.1I Statement of Cash Flows
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3.12 Provisions, Contingent Liabilities and Contingent Assets

As per "lAS-37: Provisions, contingent Liabilities and contingent Assets' a provision recognized on the date ofstatement offinancial position if, as a result of past event company has a present obligation that can be estimated reliably, and it isprobable the outflow ofeconomic benefits will be required to settie the obligation.
contingent liabilities are current or possible obligations, arising from [ast events and whose existence is due to theoccurrence or non- occurrence ofone or more uncertain future events, which are not within the control ofthe company.contingencies arislng fiom claim, Iitigation assessment, fines, penalties, etc. are recorded, it is probable that a liability hasbeen incurred and the amount can be m6asured reliably accordan." *ith "Ias-37: provisions, contingent Liabilities andContingent Assets".

3.13 Borrowing Costs

Interest and other costs incurred by the company in connection with the borrowing offunds are recognized as expenses in theperiod in which they are incurred, unless such borrowing cost relates to acquisition/ construction ofJssets in progress that arecapitalized as per IAS-23 ,,Borrowing 
Costs,,

3.14 Taxation

3.14.1 Current Tax

, current tax is.the expected tax payable on the taxable income for the financial year, using tax rates enacted or subsequently
enacted after the reporting date and any adjustment to tax payable in respect ofprevious years.
The company has been maintaining provision for taxation using rates enacted at the reporting date as per lncome Taxordinance, I 984 Provision fbr taxation is calculated on the bas=is of applicable cunent tax raL ana in compliance withFinance Act. 202 l.

3.14.2 Deferred Tax

;
J

Deferred tax liabilities are the amount of incorne taxes payable
differences. Deltrrecl tax assets are the an'rount of income taxes
temporary d i flbrences.

in the future periods in respect of taxable temporary
recoverable in future periods in respect of- deductible

Defbrred tax assets and liabilities are recognized fbr the future tax consequences of timing differences arising between theczfrying value of assets, Iiabilities, income and expenditure and their respective tax bases. Deferred tax assets and liabilities
are measured usiig the tax rates and tax laws that have been enacted and substantially enacted at the statement ofFinancial
Position date.

3.15 Share Capital

Paid-up-capital represents total amount contributed by the shareholders and bonus shares issued by the company to theordinary shareholders. Incremental costs directly attributable to the issue of issue of ordinary shares are recognized as
expenses as and when incurred. Holders ofordinary shares are entitled to receive dividends as declared from time to time andare entitled to vote at shareholders rneetings.

3.16 Worker's profit participants & welfare funds

The company contributed 5%o of net profit before charging the amount to the aforementioned fund in accordance with therequirement of section 234 of labor Act. 2006, (Amendment 201 5)

3.17 RevenueRecognition

Under IFRS-15, The entity should recognizes revenue when (or as) a perfonnance obligation is satisfied, i.e. when .control,
of the goods or services underlying the particular perfbrmance obligation is transferred to the customer. IFRS I 5 is a 5-stepsapproach to revenue recognition:

Step 1: Identify the contra't(s) with a customei
Step 2: Identify the perfbrmance obrigations in the contract
Step 3: Deterrrine the transaction price
Step 4: Allocate the transaction price to the performance obligations in the contract
Step 5: Recognize revenue when (or as) the entity satisfies a perforrnance obligation
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3.18 Finance Income & Costs

3.18.1 Finance lncome

Interest incotne fiom bank deposits anci loan to related company (ifany) is recognized in the profit or loss on accrual basisfollowing specific rate of interest in agreement with banks und ..lut.a companies.

3.18.2 Finance Costs

lnterest expenses except expenses related to acquisition/ construction of assets, incurred during the year are charged tostatement of Profit or Loss and other comprehensive income on accrual basis.

3.18.3 Other Operating Income

other operating Inconle includes interest income on delayed receipts from customers, gain i (loss) on sales of flxed assetsand miscellaneous receipts. other operating income is recognized u, ,..r.,.,ua income as and when realized.
3.19 Earnings Per Share (EpS)

The company calculates Earnings Per Share (EPS) in accordance with the International Accounting Standard IAS 33"Earnings Per Share" r.r'hioh has beeti shown on the tace of statement of profit or loss and other comprehensive Income.

3.19.1 Basic Earnings per share

This represents earnirgs fbr the period attributable to the
interest or extraordinary items, the net profit fbr the year
Basic earnings per share have been calculated by dividing
dr-rring the year.

ordinary shareholders. As there no prefbrence dividend, rninority
has been considered as fully attributable to ordinary shareholders.
the net profit or loss by the number of orclinary shares outstancling

3.19.2 Diluted Earnings per.share (DEPS)

Diluted EPS is deterrnined by acl.justing the profit or
of ordinary shares outstanding, fbr the effect of all
applicable fbr these flnarcial statements as there were
DEPS existing numbers of share outstanding.

3.20 Measurement of I...-air Values:

loss attributable to ordinary shareholders and weighted average number
dilutive potential ordinary shares. However, dilution of EpS is not
no potential ordinary shares during the relevant period. But the present

Presentations of
and descriptive

period's/ year's

when measttring the fair value of an asset or liability, the entity uses market observable data as fbr as possible. Fair valuesare categorized into diflerent levels in a fair value hierarchy based on the inputs used in the valuation techniques as fbllows:Level l:Quoted prioes (Lrnad.justed) in active markers fbr identical assets an; liabilities
Level 2: Inputs other than quoted prices inoluded in Level I that are observable for the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).
Level 3:lnputs fbr the assets or liabitities that are not based on observable market data
Ifthe inputs used to measure the f'air value ofan assets or liability might be categorized in diffbrent levels ofthe fair valuehierarchy as the lowest level input that is significant to the entire measurement.

Property, Plant and Equipment

The fair value of items of property, plant and equipment has been determined based on the depreciated replacement costmethod and net realizable value method as applicable.

Equity and debt securities

Fair values oftradable equity and debt securities are determined by reference to their quoted closing price in active market atthe reporting date which are categorized under'Level l, ofthe fair value hierarchy.

3.21 Event after the Reporting period

As per IAS - l0 "Event afier Balance Sheet Date" are arose event favorable and unfavorable, that occur between the end ofthe reporting year and the date when the financial statement are authorized for issue. Two types ofevents can be identified:
Those that are provide evidence ofconditions that existed at the end ofthe reporting year (adjusting events afler reporting
date); and rhosethatareindicativeofconditionsthataroseafterthereportingyear(Non-adjustingeventsafterbalandesheet
date) Adjusting events are'required to made necessary ad.iustment a in casl of non-adjustinj.u.nrr, required adequate
disclosures.

3.22 Comparative Information

Cornparative Infonnatiotl is disclosed in respect ofthe prior period/ year in accordance with IAS-I:
Financial Statements, fbr all numeric information in the financial statements and also the narrative
information where it is relevant for understanding of the cunent period'siyeqQ-financial statements. prior
figure is rearranged wlrerever considered necessary to ensure ro,nnrrauirrrg@-@)rynt period.

i:"f#t.hi3)
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3.23 Finance Lease

Lease in terms ol'rvl.tich the colupan)'assulnes substantially all the risks and rewards o1'ownership are classiflecl as flnance
leases. Upon initial recognition the leased assets is rrreasured at an amount equal to the lower of its {air value and the present
vahte ofthe nrinitrut.u lease pavutt:nts. Subsequent to initial recognition, the asset is accounted fbr in accordance with thc
acoourltitrg policy applicable to that asset. Minimum lease payments made under finance lease are apportioned betrveen the
tinauce expetrse attd the reduction ofoutstanding liability. The linance expense is allocated to each period during the lease
term so as to produce a constant rate ofinterest on the remaining balance ofthe liability.
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4.00 Property Plant and E,quipment
At cost
Land and land Development
Factory Buildin g & Civil Construction
Plant & Machinery

Logistics Equipment
Furnitu re & Fixture
IVlotor Vehicles

Office Equipment

Machinery under capital lease

Accum ulated Dep reciation
Land and land Development
Factory Building & Civil Construction
Plant & Machinery
Logistics Equipment
Furniture & Fixture
Motor Vehicles

Office Equipment

Machinery under capital lease

Written down value
Details shotun in Annexure- I .

5.00 Capital Work in Progress
Opening Balance

Plant & Machinery

6.00 Advances, Deposits and prepayments

Advanc es (lV ote;6. I )
Deposits (ltr ote : 6.2)

6.01 Advance

Factory StafF

Advance Income Tax (lVctte- 6;. l.l )
Advance to Supplier Party

Advance against L/C
Value Added Tax-Current Account

6.1.1 Advance lncome tax
Opening

Adjustment during the year

Payment During the year

6.02 Deposits

Bangladesh Power Development Board
FDR

BTCL

I ,89{,1 0l,ggg 1,905 559,420

47 ,360,05 5

6,853,135

54,213,190

41 ,7 49,732

5,610,323

47,360,055

354,547,499

7 4,37 9,194

3,277 ,609
17 ,273,792

333,996,099

354,,547 1499

234,959,264

13,644,459

4,052,360

10 ,906,393
17 5,351 ,7 82

44,549,729

234,959,264

10,906 ,393

6,367,399

17,,2731792

31 ,542,37 4

(3 1 ,5 42,37 4)

10,906,393

10,906,393

1 ,140,000
13,226,194

12,000

14,379,194

1 ,I 40,000

12,492,459

12,000

13,641,459

2155312491049

1,048,750,000

402,53 1,159

967 ,977,1 I g

77 ,910,979
2,962,460

3 9,906,5 05

1 3,5 10,927

21509,700,31 g

1,049,750,000

402,53 1,158

793,429,390

77 ,910,979
2,962,460

3 9,906,5 05

1 3,5 10,927

129,900,000

659 ,147 ,1 5l

132,129,636

443,429,409

40,471 ,027
2,023,229

32,664,53 5

9,430,3 15

603,140,999

120,962,906

342,595,479

37 ,660,493
1,919,970

30,879,042

I ,865,914
61 ,369,296
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7.00 Inventories
Finished Goods

Raw Materials
Spares Parts

840,447,153

693,291 ,972
29,526,530

1,563,265,655

945,196,695

863 ,779,4A5
37,052,630

1,846 028,73A

3,393 97 5,713 3,4251963,520
8.00 Accounts Receivable

The Management believe that above Receivables are good and fully Releasable.

8.01 Ageing of Accounts Receivables are as follows
Less than 30 days

Over 30 days but less than 60 days
Over 60 days but less than 90 days

Over 90 days

)t

9.00 Cash and cash equivalents
Cash in Hand

CD Accounts

CD, STD & SND Accounts

9.01 Cash at Banks
AB Bank Limited # 4000

AB Bank Limited # 4430
Agrani Bank Ltd # 9069
AI Arafa Islarni Bank Limited # 3027(1331)
Bank Asia # 240
City Bank Limited # 6001

Dutch-Bangla Bank Limited # 0963
Exim Bank Limited # 2676
First Security Islami Bank Limited # Z5gg
HSBC # 004-111092_0 ll
ICB Islami Bank Limited # 309g
Islami Bank Bangladesh Limite d # 3719
Janata Bank Limited # 27gg

Janata Bank Limited # 293
Meghna Bank Limited # 0007
Meghna Bank Limited # 01 3 1

Mercantile Bank Limited # 2525 (5gg)
National Bank Lirnited # 1g76 NEW 915
National credit and commerce Bank Limited # g04

One Bank Limited # 27 5

Premier Bank Limited # l7Z9
Pubali Bank Lirnited # 0724
Sonali Bank Limited # 17497
South BanglaAgriculture & Commerce Bank Limited # 487 ( 45119)

South Bangla Agriculture & Commerce Bank Limited # 305 (0778)

735,451,3 1 5

673,349,1 g0

1,1 00,3 11 ,134
g 94,964,094

3,393,97 5,713

7 50,492,57 g

695 ,236,997
I ,105 ,269,971

994,964,094

3,4251963,520

1 ,079,7 1g

942,7 44

4,414,739

2,563,520

3 8,004,91 1

40,569,4316,337 200

Southeast Bank Limited # 02091

Southeast Bank Limited # 45907

Southeast Bank Limited # 998

1 4,5 41

49,294

107,042

9,77 1

702,644

1,613

62,127

9,204

2,509
54,691

60

81 ,397
8,271

10 ,5 47

19,533

15,926

26,103

3,844

5,846

5,049

5,914

19,953

29,27 5

64,233

20,056

8,155

9,735

13,07 5

15,922

46,359

21 ,07 5

216,509

340,129

56,007

319,354

38,549

26,210,499

54,691

60

17 5 ,l4g
9,135

11 ,326
62,239

1 6,516

24",604.

17,426

2,090,443

17,099

, 85 9,491

366,250

7 0 ,lg7
1,lg2,gBl

340,236

43,1 g0

9,425

9,692



Social Islami Bank- 1342
Standard Bank Limited # Zl7
Trust Bank Limited # 1020
Trust Bank Limited # 277
Trust Bank Limited # 0l 5 (tPo A/c)
United Commercial Bank Limited # 23g
United commercial Bank Limited # 6u(New 16g)
United Comrnerciar Bank Limited # 67g5(new-l5s)

10.00 Share Capital
Authorised Share Capital
50,000,0000 Ordinary Shares of BDT 1 0 each

5,257 ,492 3 8,004 ,911

000,000 000 5,000 000,000

in Board of Directors Meeting and subsequently
Authorised Share Capital are increased to 500 Crore by decided
approved by the shareholders in I st EGM

Issued, Subscribed and paid-up capital
29,600,000 ordinary Shares of Tk. l0 each (For the year 2014)
35,920,000 Ordinary Share as at Tk. 10 each (F'or the year 2015)
131,040,000 Ordinary Shares as at Tk. l0 each (For the year 2016)
78,,624,000 ordinary Shares as at Tk. 10 each (For.the year 2ol7)
14,702,688 Ordinary Shares as at Tk. l0 each (For the year 2018)
101,189,088 Ordinary Shares of BDT l0 each

296,000,000

359,200,000

131,040,000

7 9,624,000

I 47 ,026,9 g 0

1 ,01 t ,gg0,gsO

296,000,000

359,200,000

131 ,040,000
7 8,624,000

147 ,026,990
I ,01 l,gg0,gg0

Com fsh Id 30

omposrrron or snare hotdrng as on 30 June 2021
Name

ICB (corporate Director, Nominated To Md. Abul Hossain)
Mr. Maksudur Rahman (Managing Director)
Md. Younus Bhuiyan (Director)
Shamsun Nahar Rahman (Director)
Marzanur Rahman (Di rector)
Mizanur Rahman (Director)
Other Shareholders

Holdi np (ohl
17.10%

14.78%

5.22%

5.81%
2.05%
2.0s%
s2.97%

17%

1s%

5%

6%

2%

2%

53%
Total rc0r 100,/o

I I.00 Revaluation Surplus of Land
The company revalued its land & land development on l2 April 2012 by Emerging Resources Ltd. following the
resolution of the Board of Directors on 30 April 2012 ro make a reflection of the present value of those assets in
the financial statements as on 30 June 2012. The Company did not revalue its other assets as because the
difference ofpresent value and book value ofsuch asset is insignificant. Details ofthe revaluation olthe assets
are given below:

it

itiC fsh holdi

Amount in BDT
30-Ju n-21 30-Jun-20

206,935

5,063

3,201 ,345
40,794

349,067

27,642

65,609

3,731

203,719

31,477

3,165 ,075
54,77 6

349,067

I ,503,969
62,721

9.711

osrron or shareholders as on 30 June Z02l
Name of S.ha reholders
Sponsor Shareholders

I nstitute Sharehol"ders

Other Shareholders

Total

Holdi ns (o/n\

47.03o/u

19.520

34.45o/"

o\-,/

47.03%

2l.ll"/,
31.86o/"

1000h 100'/o
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Particulars Net Book value Taka
(30,06.2011)

Revalued
Amount
(Taka)

Value Increase
due to

Revaluation
(Taka)

Land & Land development 104,900,000 rr049r750,000 943,950,000

12.00 Deferred tax Liability
Deferred tax liability has been calculated below at the applicable tax
value of proparty, plant and equipment as per financial statements
position's liability method for gratuity obligation.

rate on the difference between the carrying
and tax written down value and financial

Opening balance

Deffered tax liability /(assets) as on 30 June.
Increase /(decrease) of deffered tax liability

Details Shown in Annexure-2.

Long Term Liabilities:
Block Loan:
CC Hypo & Pledge

Sonali Bank # L'fR

146,239,37 1

1 47 ,964,1 4A

1,725,7 6g

141 ,605,157
4,633,214

146,239,371

*

13.00

329,324,733

65 8 ,399,430

310 ,457 ,527
600,969,27 4

986 724,163 9l 1 ,425 80r

I3.01 Terms of CC loan (Sonali Bank)
Lender:
Sonali Bank Limited
Total loan, =

Total loan amount Lirnit is Tk. 75 crore which consist of
pledge loan.

Tk. 45 crore of Hypothecation and Tk. 30 crore of

Interest rate:
Annually Hypo- I 3% and pledge- l 30% compound interest on three month installment basis. Thereafter the rate of
interst shall be reviewed at annual intervals.

Margin:
20%;omargin on both Hypo and Pledge Facility.

Re-payment:
From sale of finished goods on Daily, weekly or lumpsum payment before the specified date of repayment.

Security:
Hypo & Pledge
a) Raw-materials' work in progress, finished goods, machineries, spare parts etc stored in the
warehouse.

b) Industrial Plot no 175 & 176 contained 100 Decimal Land situated Baizid Bostami Indusfrial Area,
Chittagong.

Pu rpose:

To meet the working capital requirements.

Factory and



Terms of LTR Loan ( Sonali Bank)
Lender
Sonali Bank
Total Loan Facility
Tk 50 crore L,TR Facility for 90 days period.

Interest Rate Applied
Annually l3o/o Interest Rate.

Secu rity
a) Personal Guarantee of all the Directors of Ratanpur Steel Re-rolling Mills Limited.
b) Post Dated Cheque

c) Industrial Plot no 175 & 176 contained 100 Decimal Land situated Baizid
Chittagong.

Matuarity date: Apprx. 90 days from disposal

Bostami Industrial Area,

14.00 Short Term Liabilities
Sonali Bank: Pledge # 08

$ Sonali Bank: Hypo # 22
Sonali Bank PAD

15.00 Creditors and Accruals
Accounts payable

Advance Against Sales

For Revenue Expens es (lV ote; t 5.0 t )
Value Added Tax-Current Account
Dividend Payable

Other Finance !

15.01 For Revenue Expenses
Accrued for Salary & wages
Accrued for Electricity Bill
Accrued for Gas Bill
Accrued for Wasa Bill
Accrued for Telephone Bill
Audit Fees

t 6.00 Income Tax Liability
Opening balance

Provision made for the year (Annexure-3)
Tax Paid (lncluding Advance Income Tax during the Year)

Details shotun in Annexure-3.

17.00 Workers' Profit Participation Fund and Welfare Fund
Opening Balance u

Add: Addition during the year @ 5%

Less: Paid during the year

Closing Balance

354,990,720

558,346,490

36,631,520

324,079,091

509,7 63,450

36,631,521

870,47 4,062949,959,730

5,g l 2,959
103 ,214,569
l0l,1gg,0gg

3 ,61 4,645

213,931,260

996,5 3 0

I ,253,690
45,969,201

66,249,37 0

4,621,565

I I9,990,356

3 ,466,7 5 5

1 93,073

1,563,131

ooo,ooo

5,912,959

431 ,67 5,391

8,703 ,433
(5,000,000)

435,379,924

463,320,996

3l ,492,9 3 5

(63,12g,430)

431,67 5,391

7 ,1 19,47 4 37 ,497,61 g

7 ,1 18,47 4

44,616,091

(31 ,497,6 I B)

7 ,179,47 4

7 ,llg,47 4

(7 ,1 19,47 4)

3,649,206

3g,g 52,601

2,154,230

11 ,256
l,g0g

3 00,000

45,969rzDl



18.00 Net Asset Value per share (NAV)
Total Assets

Less: Total Liabilities
Shareholders' Equity
Number of Ordinary Shares at the year end

Net Asset Value per share (NAV)

7 ,290,91 9,33 g

2,733,95 7 ,717
415461962,221

101,199,099

44.94

7,513,993 ,g7g
2,495,922,456

51027 1961,423
101,199,099

49.69



*.

L..i.\-

?\{-

1 9.00 Reven ue

Local Sales

20.00 Cost of Goods Sold

Rarv Materials Used (l'lote: 20.01)

Direct Labor

Electricity Bill
Wasa Bill ?

Spare'Part, Used (|Vote ; 20.02)

Loading & Unloading Bill
Gas Bill
Prime Cost (A)

Indirect Expenses associated with production (B)

Repair & Maintenance

Medical Exp

Depreciation (Annexr-rre-0 1 )

Cost of Production (A+B)

Opening Finished Goods

Cost of Goods Available for Sale

Closing Finished Goods

Cost of Goods Sold

20.01 Raw Materials Used

Opening Stock of Raw Materials

Purchases of Raw Materials

Cost of Raw Materials available for use

Closing Raw Materials

Cost of Raw Materials used

20.02 Spare Parts used

Opening Stock of Spare Parts

Purchase during the year

Spare Parts available for use

Closing Stock of Spare Parts

Spare Parts used during the year

21.00 Administrative and Other Expenses

Director's rernuueration (/V ote -2 7)

Salary & Allowance

Entertainment

Travelling Expenses

Legal Expenses

Stationary

Paper & Periodicals

Postage & Stamp

Mobile Bill
Electricity Expenses

Audit Fees

Telephone Bill
Internet Bill
Fire License E,xpenses,

Office E,xpenses

Sundry Expenses

Oflice rent

Conveyance

Depreciation (Annexr"rre-0 I )

Certiflcate and Mernbership Expenses

Guest lrouse Experrses

_ 1,459,5J2W 3,?39,016,315

7,482,578,158 2,919,965,437

53,596,738

34,362,416

54,522,863rere
I r2s,66r I| 4o2.s3o|

| _ s:,zos,g:q ll s:,qs+,zr: 
I

2,481,371,590 3,834,219,427

1,640,,924,437 2.889,022J32

@
I r,zog, r zo,oo: | | z,gog,ooz,soo 

I

2,,071,955,409 3,639,903,103

@@
1,3j8rf 63,436 2J75,023,699

WM
I n,zso,ozs | | : r, ro r,sz r 

I

49 ,303 ,255 7 I ,414 ,646

@@

1,965,000

4,456,990

548,11l

346,094

13 I ,000
225,739

9,393

7 4,7 44

7,259,340

554,784

300,000

16,393

9 56,567

6,000

1,213,096

953,607

240,000

581,492

2,800,3 l3

263,000

95,148

1,965,000

4,l 52,630

520,360

97 8,520

64,520

435,620

8,120

125,630

1",352,630

801,520

300,000

6,523

616,294

1,890

452,630

952,630

240,000

380,526

2,841 ,3 0 I

154,990

235,630

I ,37 8,663 ,43 6

33,042,560

31 ,954,138
109,290

19,77 6,725

2,663,569

10,369,450

2,17 5,023,699

34,995 ,544
5 4,482,200

190,520

34,362,016

5,3 1 0,025
15 ,7 11',435



(

hr

Repairs and ntaintenance

Medical Expenses

AGM Related Expense

Trade License

Vehicie Expenses

22.00 Selling and Distribution Expenses .

Carriage Outwards

Salary & Allowance

TA & DA of Sales Representative

Travelling Expenses

Rod testing Expenses

Advertisement Expenses

23.00 Finance Cost:

Sonali Bank Lirnited: Hypo # 1021

Sonali Bank Limited. Pledge # 1084

Interest on CC- Hypo & Pledge (Block)

Interest on Sonali Bank # LTR
Bank Charges

24.00 Finance & Other Income

SND & STD Interest

FDR Interest

Other Income

25.00 Contribution to WPPF and Welfare Fund
Profit befbre WPPF and Income Tax

Contributior-r Rate to WPPF & WF

26.00 Tax Expenses

lncome Tax Expenses-Current

Income Tax Expenses/(Income)-Deferred (Note-12)

27 .00 Earnings per share (EPS)

Net profit attributable to the shareholders fbr the year

Nuntber of Ordinarl,' Shares at year end

Basic EPS

28.00 Quantitative movement of Inventories
Raw Materials
Opening stock

Purchase cluring the year

Total
Consumed during the year

Closing stock" 1

Finished Goods

Opening stock

Production during the period

Total
Sales during the period

Closing Stocl<

" _ 19944,5s2 J9111,?18

1,7 49,541 1,250,038

1.05

81,102

@@
I q, ro l ,520 I I 4,t5z]o1 |

I z,s5t,7 to I I 2,2ss',306 I

I zl,z3o I I ro3,52o I

I s6, l e5 I I zn,52o 
I

I s,etg,ttz ll q,szs,o:o 
I

19252,540 32,315,637

mm
| :0,86 1,628 ll 2s,sl5,rs3 

I

| 13,339,462 ll 20,933,041 
I| 49,145 ,490 I I 52,761,949 I

I oq r,s ro I I so:,:os 
I

I 41,591 ,l2g $0,058,352

rem
I slt,4lill 8s5,s54 

I

I tot,zoo ll q 3oo I

nm
7 ,llg,47 4

@@
| 1,725,168 11 4,633,214 

1

* :10,4,9202: 39,116,q49

@@
| _,tot,tgg,oggll tot,tsq,oggl

(3.7s)

rere
I zz,oot ll oz.,tso 

I

4I ,955rere
14,005

rereI zo,oot ll oo,szo 
I

Amount in BDT

30-J u n-21 30-Jun-20
1,33 5,979

1 1,403

427 ,309

1,771,875

896,352

205,630

651,422

22,400

4s2.360

15,377 78,575

19,,37 0



29.00 Revenue from Clontract with Customer (IFRS-I5)
The conlpany has recognized the fbllowing aniourrt in the statement of profit and loss

Revenue fionr Contrtict r,r,ith C'ustomer

Segregation of revenue from contracts with customer

Note
Revenue fiom L,ocal Sales 19

T'irning of'Revenr-re ILecoSrnition at a Point in Tirne

Contract Assets and Liabilities
'l-he Company has recognized no contract assets and liabilities.

Accounting Policy
-fhe Corrpaltv sells a nutnber of MS Rod 500-W. Sales are recognized when products

unltlflllecl obligation that afl'ects the recognition of sales and revenue.

ffiffi

are delivered to Customer and there is no

x



30-Jun -20

30.00 Payment information to Directors as Per requirement of schedule XI, part II, Para 4 of the Company
Act- 1994

(

Mr.Maksudur Rahman (Managing Director)
Mrs. Shamsun Nahar Rahman (Director)

Md. Younus Bhuiyan (Director) '

Total

31.00 Production capacity & Actual production

Production capacity

Actual Production

Excess/(Shortfall)

Capacity Utilized

30,.00 Depreciation to be charge
Manufacturing

Administrative

34.00 Bank Guarantee

The company has no Bank guarantee on the reporting date

35.00 Employee Position of Ratanpur Steel Re- Rolling Mills Limited
part II, Para 3

Number of employees whose monthly salary was below Tk. 6000

Number of employees whose monthly salary was above Tk. 6000

700,000

615,000

650,000

96s 000 965 000

187,200

26.001

I 6l ,193
13.890

53,205,939

2,900,3 13

as per requirement of schedule XI,

,*?

t'
A
{.,

56,006 251 56,826,014

Manufacturing overhead include depreciation on Factory Building & civil construction, plant & machinery,
machinery under capital lease and Administrative overhead include depreciation on furniture & fixture, Motor
Vehicles, office equipment. ( See Annexure-l)

33.00 Related party transaction
During the period the Company carried out at a number of transactions with related parfy in the normal course
of business on an arms' length basis. Names of those related parties, nature of those transactions and their total
value have been set out in accordance with the provisions of IAS-24: Related Party Disclosures.

Particu la rs Relationship
Nature of

Transactions
Cumulative

Amount

Modern Steel Mills Ltd Common ownership
Supply of Raw

Materials
1 .208, 17 6,003

338 381

30



36.01 Reconciliation of Net Profit With Cash Flows from Operating Activities:

36.00 Net Operating Cash Flow per share (NOCF)
Net cash inflow /(outflow) from operating Activities
Number of Ordinary Shares at the year end

Net Operating Cash Flow per share (NOCF)

Net Profit After Tax

Adjustment to Reconcile Net Profit toNet Cash

Non-Cash Expenses:

Depreciation

Deferred Tax

Dividend

Plant & Machinery

Non-Operating Items:
Increase/(Decrease) in Long term Libilities

Changes in Working Capital:
([ncrease)/Decrease in Inventories

(27,319,A96)

l01,lgg,0gg
(0.27\

(378,520,539)

Provided by Operating Activities:

'(lncrease)/Decrease inCapital Work In -Progress

(lncrease)/Decrease in Account Receivables
(lncrease)/Decrease in Advances, Deposits and Prepayments

lncrease/(Decrease) in Creditors and Accruals
Increase/(Decrease) in Short term Libilities
Increase/(Decrease) in Income Tax Libilities
Increase/(Decrease) in Liabilities for WPPF

Net Cash Generated from Opeating Activities

56,006,257
436,193

(101,199,098)

(44,549,129)

I5,299,362

282,7 63,01 5

31,8 87 ,80;
(120,421 ,960)

94,840,905

J 9 ,,484,668

3,7 03 ,433
(7 ,118,47 4)

(27,378,995) 77 ,731,563

0.77

(115,244,175)

(5,6 10,323)

742,503 ,gl2
(199,7 05,166)

41,471,069

46,854,07 3

(31,645,595)

(3 0,3 19 ,144)

31
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